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Some information in this presentation may contain certain “forward-looking statements”, including, without limitation BORUSAN

MANNESMANN BORU SANAYİ ve TİCARET A.Ş. (Company)’s business projects, strategic objectives, future revenues, anticipated

savings, financial results (including expenses, earnings, liquidity, cash flow and capital expenditures), industry or market conditions,

demand for and pricing of our products, future developments regarding acquisitions, future-oriented financial information and “financial

outlook” under applicable Capital Market Laws (collectively referred to herein as forward-looking statements). Forward-looking

statements provide an opportunity for the potential investors to evaluate management’s forecasts and opinions in respect of the future

before they make a decision to invest. These forward-looking statements reflect the Company’s views at the time such statement was

made with respect to future events and are not a guarantee of future performance or developments and undue reliance should not be

placed on them. Such forward- looking statements necessarily involve known and unknown risks and uncertainties, which may cause

actual performance and financial results in future periods to differ materially from any projections of future performance or result

expressed or implied by such forward-looking statements.

Accordingly, the Company’s board members, advisors, or employees shall not be liable for any direct, indirect or consequential loss or

damage suffered by any person as a result of relying on any statement in, or omission from, this presentation, or on any other

information or communications in connection with it. All information contained was believed to be accurate at the time of publication of

this presentation and the Company accepts no responsibility for any spelling or printing errors that may occur during its preparation.

Legal Disclaimer
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Borusan Mannesmann Pipe
“BM Pipe” 
100%

BORUSAN MANNESMANN ACQUIRED BERG PIPE, LOCATED IN THE USA

Berg Europipe Holding Corp. 
BEHC – 100%

Berg Pipe Panama City 
BPP – 100%

Berg Pipe Mobile
BPM – 100%

EUROPIPE GmbHBM Pipe 
100%

77% 23% 

Borusan Mannesmann 
Yatırım Holding
BMBYH – 73.5%

Borusan Tube Products
“Borusan Tube Romanya”
100%

Float and 
Other
26.5%

Borusan Mannesmann 
Boru San. ve Tic. A.Ş. – BMB

Borusan Mannesmann
Vobarno Tubi
“BM Vobarno” 99%

Borusan Tube International
“Borusan Tube Germany”
100%
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BERG PIPE ACQUISITION HIGHLIGHTS

Berg Pipe 
History

Acquisition
Process

Targeted 
Value Add 
Through

Acquisition

The parties signed a non-binding letter of intent on March 2, 2023.
BM Pipe, BMB’s subsidiary located in the USA, has acquired 100% of Berg Europipe Holding Corp’s shares on April 13, 2023.

The acquisition value of $162 million has been determined based on negotiation method and that $50 million trench is to be paid in 3 years (1. year

$20 million, 2. year $15 million, 3. year $15 million)

As per the study conducted by the independent valuation firm, share value of the acquired company has been indicated to be in the range of $175 and

$195 million.

The title of the company post acquisition has been changed as Borusan Berg Pipe.

Northern America has a significant growth potential in energy pipe markets.

Berg Pipe has a competitive advantage with its facilities in two locations; Panama City has 330,000 ton longitudinally welded pipe capacity and Mobile

has 220,000 ton spiral welded pipe capacity.

Berg Pipe is to contribute approximately 2.5 million tons to Borusan Mannesmann’s sales volume in 10 years.

Opportunity for operational and financial synergy will be achieved in the USA with the Texas Baytown Facility, which has been established with an

investment of $150 million and operating since 2014 as well as the $50 million SRM Line to be completed by the end of 2023.

As a result, BMB’s total production capacity in the USA is expected to reach 1 million tons and revenues to $1 billion.

Founded in 1979 in the USA.
Acquired by Europipe GmbH in 1992.

In 2001, Berg Pipe Panama acquired EB Pipe Coating located in the USA.

The spiral facility has been established in 2007 in Mobile, located in the State of Alabama in the USA.

In 2012, EB Pipe Coating merged with Berg Pipe.

In 2020, the fourth welding mill investment of the spiral facility in Mobile has been completed.
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Source: https://www.worldpipelines.com/special-reports/16122022/steel-pipe-market-projected-to-reach-us151-billion/

BERG PIPE; LEADING LARGE DIAMETER LINE PIPE MANUFACTURER OF THE USA

BERG PIPE - BPM

Location Mobile, Alabama
Establishment Date 2007
Capacity (ton/year) 220,000
Product Type Spiral Welded
Area (m2) 30,800

BERG PIPE - BPP

Location Panama City, Florida
Establishment Date 1979
Capacity (ton/year) 330,000
Product Type Longitudinally Welded
Area (m2) 28,600

90 
billion

Global Steel Pipe Market (2022)

28%

North America Market Share (2022)

2022/2032 CAGR

5.4%
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∼2.5 MILLION TONS OF SALES VOLUME POTENTIAL IN 10 YEARS DUE TO ACQUISITION

GROWING STRONGER IN GLOBAL MARKETS

RESILIENCE FOR CHANGING GLOBAL COMMERCIAL BALANCES AND GEOPOLITICAL DYNAMICS

EVALUTING THE POTENTIAL OF ENERGY RESOURCES IN NORTHERN AMERICA MARKET

OPERATIONAL AND FINANCIAL SYNERGIES WITH PRODUCTION FACILITY AND SRM LINE IN TEXAS BAYTOWN

INVESTMENT OPPORTUNITIES IN NICHE AND VALUE ADDED NEW BUSINESS LINES

POSITIONING AS THE LEADING MANUFACTURER IN THE USA WELDED STEEL PIPE MARKET

✓

✓

✓

✓

✓

✓
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bmb.investor@borusan.com


